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SUBSTI TUTE SENATE BI LL 5924

AS AMENDED BY THE HOUSE
Passed Legislature - 2000 Regul ar Session
St ate of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on

By Senate Conmmttee on Commerce, Trade, Housing & Financia
Institutions (originally sponsored by Senators Jacobsen, Honeyford and
Gar dner)

Read first tine 02/ 04/ 2000.

AN ACT Relating to real estate appraisers; anendi ng RCW18. 140. 010
and 18. 140. 030; and addi ng new sections to chapter 18.140 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW18.140.010 and 1997 ¢ 399 s 1 are each anended to read
as follows:

As used in this chapter, the followng terns have the neanings
i ndi cated unless the context clearly requires otherw se.

(1) "Appraisal” neans the act or process of estimating value; an
estimate of value; or of or pertaining to appraising and related
functions.

(2) "Appraisal report" means any conmuni cation, witten or oral, of
an appraisal, review, or consulting service in accordance with the
st andards of professional conduct or practice, adopted by the director,
that is transmtted to the client upon conpletion of an assignnent.

(3) "Appraisal assignnment” neans an engagenent for which an
appraiser is enployed or retained to act, or would be perceived by
third parties or the public as acting, as a disinterested third party
in rendering an unbi ased anal ysis, opinion, or conclusion relating to
the value of specified interests in, or aspects of, identified rea
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estate. The term "appraisal assignnent” may apply to val uation work
and anal ysi s worKk.

(4) "Brokers price opinion" means an oral or witten report of
property value that is prepared by a real estate broker or sal esperson
Ii censed under chapter 18.85 RCW

(5) "Certified appraisal” nmeans an apprai sal prepared or signed by
a state-certified real estate appraiser. A certified appraisal
represents to the public that it nmeets the appraisal standards defined
in this chapter.

(6) "Cient" means any party for whom an appraiser perforns a
servi ce.

(7)) ((“Commttee™~)) "Commi ssion" neans the real estate appraiser
( (agvsoery—commttee)) comm ssion of the state of WAshi ngton.

(8) "Conparative market anal ysis" neans a brokers price opinion.

(9) "Departnent" neans the departnent of |icensing.

(10) "Director" nmeans the director of the departnment of |icensing.

(11) "Expert review appraiser” nmeans a state-certified or state-
licensed real estate appraiser chosen by the director for the purpose
of providing appraisal review assistance to the director.

(12) "Federal departnent” neans an executive departnent of the
United States of America specifically concerned with housing finance
i ssues, such as the departnent of housing and urban devel opnent, the
departnment of veterans affairs, or their |egal federal successors.

(13) "Federal financial institutions regulatory agency" neans the
board of governors of the federal reserve system the federal deposit
i nsurance corporation, the office of the conptroller of the currency,
the office of thrift supervision, the national credit union
adm nistration, their successors and/or such other agencies as may be
named in future anmendnents to 12 U.S.C. Sec. 3350(6).

(14) "Federal secondary nortgage marketing agency" neans the
federal national nortgage associ ati on, the governnent nati onal nortgage
association, the federal hone |oan nortgage corporation, their
successors and/or such other simlarly functioning housing finance
agencies as may be federally chartered in the future.

(15) "Federally related transacti on” nmeans any real estate-rel ated
fi nanci al transaction that the federal fi nanci al institutions
regul atory agency or the resolution trust corporation engages in,
contracts for, or regulates; and that requires the services of an
appr ai ser.

SSB 5924. SL p. 2
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(16) "Financial institution" neans any person doi ng busi ness under
the laws of this state or the United States relating to banks, bank
hol di ng conpani es, savings banks, trust conpanies, savings and | oan
associations, «credit wunions, consuner |oan conpanies, and the
affiliates, subsidiaries, and service corporations thereof.

(17) "Licensed appraisal" nmeans an apprai sal prepared or signed by
a state-licensed real estate appraiser. A licensed appraisal
represents to the public that it nmeets the appraisal standards defined
in this chapter.

(18) "Mortgage broker" for the purpose of this chapter neans a
nort gage broker |icensed under chapter 19.146 RCW any nortgage broker
approved and subject to audit by the federal national nortgage
associ ation, the governnment national nortgage association, or the
federal honme | oan nortgage corporation as provided in RCW 19. 146. 020,
any nortgage broker approved by the United States secretary of housing
and ur ban devel opnment for participation in any nortgage i nsurance under
the national housing act, 12 U S.C. Sec. 1201, and the affiliates
subsi di ari es, and service corporations thereof.

(19) "Real estate" nmeans an identified parcel or tract of |and,
i ncluding i nprovenents, if any.

(20) "Real estate-related financial transaction”™ neans any
transaction invol ving:

(a) The sale, |ease, purchase, investnent in, or exchange of rea
property, including interests in property, or the financing thereof;

(b) The refinancing of real property or interests in real property;
and

(c) The use of real property or interests in property as security
for a loan or investnent, including nortgage-backed securities.

(21) "Real property"” means one or nore defined interests, benefits,
or rights inherent in the ownership of real estate.

(22) "Review' neans the act or process of critically studying an
apprai sal report prepared by another.

(23) "Specialized appraisal services" neans all appraisal services
whi ch do not fall within the definition of appraisal assignnment. The
term"specialized apprai sal service" nay apply to valuation work and to
anal ysis work. Regardless of the intention of the client or enployer,
if the appraiser would be perceived by third parties or the public as
acting as a disinterested third party in rendering an unbiased
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anal ysis, opinion, or conclusion, the work is classified as an
apprai sal assignnent and not a specialized appraisal service.

(24) "State-certified general real estate apprai ser” neans a person
certified by the director to develop and comunicate real estate
appraisals of all types of property. A state-certified general rea
estate apprai ser may designate or identify an appraisal rendered by him
or her as a "certified appraisal."

(25) "State-certified residential real estate appraiser" neans a
person certified by the director to devel op and conmuni cate real estate
appraisals of all types of residential property of one to four units
W thout regard to transaction value or conplexity and nonresidenti al
property having a transaction value as specified in rules adopted by
the director. A state certified residential real estate apprai ser may
designate or identify an appraisal rendered by him or her as a
"certified appraisal."”

(26) "State-licensed real estate apprai ser” neans a person |icensed
by the director to devel op and conmuni cate real estate appraisals of
nonconplex one to four residential units and conplex one to four
residential units and nonresidential property having transaction val ues
as specified in rules adopted by the director.

Sec. 2. RCW18.140.030 and 1996 ¢ 182 s 4 are each anended to read
as follows:

The director shall have the foll owi ng powers and duti es:

(1) To adopt rules in accordance with chapter 34.05 RCW necessary
to inplement this chapter, wth the advice and approval of the
conmi ssi on;

(2) To receive and approve or deny applications for certification
or licensure as a state-certified or state-licensed real estate
apprai ser under this chapter; to establish appropriate admnistrative
procedures for the processing of such applications; to issue
certificates or licenses to qualified applicants pursuant to the
provi sions of this chapter; and to maintain a register of the nanes and
addresses of individuals who are currently certified or |icensed under
this chapter

(3) To ((establishy)) provide adninistrative assistance((;—and
appetnt)) to the nenbers of and to keep records for the real estate
apprai ser ((advisery—econmtteeto—enabletheecommtteetoact—+n—an
advisery—ecapacttytothedireetor)) comm Sssion;

SSB 5924. SL p. 4
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(4) To solicit bids and enter into contracts with educationa
testing services or organi zations for the preparation of questions and
answers for certification or |icensure exam nations;

(5) To adm nister or contract for adm nistration of certification
or licensure exam nations at | ocations and tines as nay be required to
carry out the responsibilities under this chapter;

(6) To enter into contracts for professional services determned to
be necessary for adequate enforcenent of this chapter

(7) To consider recommendations by the real estate appraiser
((advsery—ecommttee)) commssion relating to the experience,
education, and exam nation requirenents for each classification of
state-certified appraiser and for |icensure;

(8 To ((+mpese)) consider recommendations by the real estate
apprai ser comm ssion relating to continuing education requirenents as
a prerequisite to renewal of certification or |icensure;

(9) To consider reconmmendations by the real estate appraiser
( (agvsoery—ecommttee)) conm ssionrelating to standards of professional
apprai sal conduct or practice in the enforcenent of this chapter;

(10) To investigate all conplaints or reports of unprofessiona
conduct as defined in this chapter and to hold hearings as provided in
this chapter

(11) To establish appropriate admnistrative procedures for
di sci plinary proceedi ngs conducted pursuant to the provisions of this
chapter;

(12) To conpel the attendance of w tnesses and production of books,
docunents, records, and ot her papers; to adm nister oaths; and to take
testinmony and receive evidence concerning all matters within their
jurisdiction. These powers may be exercised directly by the director
or the director’s authorized representatives acting by authority of
I aw;

(13) To take energency action ordering summary suspension of a
license or certification pending proceedings by the director;

(14) To enploy such professional, clerical, and technical
assi stance as may be necessary to properly adm nister the work of the
di rector;

(15) To establish forns necessary to adm nister this chapter;

(16) ((Fo—adopt—standards—oft—professional—conduct—or—practiecer-

+74-)) To establish an expert revi ew apprai ser roster conprised of
state-certified or licensed real estate apprai sers whose purpose is to
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assi st the director by applying their individual expertise by review ng
real estate appraisals for conpliance with this chapt er

Qualifications to act as an expert review appraiser shall be
established by the director with the advice of the ((eemmttee))
conmi ssi on. An application to serve as an expert review appraiser

shall be submtted to the real estate apprai ser program and the roster
of accepted expert review appraisers shall be nmaintained by the
departnent. An expert review appraiser may be added to or del eted from
that roster by the director. The expert review appraiser shall be
rei nbursed for expenses in the same manner as the departnent rei nburses
the ((eemmttee)) conm ssion; and

((x8))) (17) To do all other things necessary to carry out the
provisions of this chapter and mnimally neet the requirenents of
federal guidelines regarding state certification or |I|icensure of
appraisers that the director determnes are appropriate for state-
certified and state-licensed appraisers in this state.

NEW_ SECTI O\. Sec. 3. There is established the real estate
apprai ser comm ssion of the state of Washington, consisting of seven
menbers who shall act to give advice to the director

(1) The seven conm ssion nenbers shall be appoi nted by t he governor
in the follow ng manner: For a term of six years each, with the
exception of the first appoi ntees who shall be the i ncunbent nenbers of
t he predecessor real estate appraiser advisory commttee to serve for
the duration of their current ternms, wth all other subsequent
appoi ntees to be appointed for a six-year term

(2) At least two of the comm ssion nmenbers shall be selected from
the area of the state east of the Cascade nountain range and at | east
two of the comm ssion nenbers shall be selected fromthe area of the
state west of the Cascade nountain range. At |east two nenbers of the
commi ssion shall be certified general real estate appraisers, at |east
two nmenbers of the comm ssion shall be certified residential rea
estate appraisers, and at |east one nenber of the conm ssion shall be
a licensed real estate appraiser, all pursuant to this chapter. No
certified or licensed apprai ser comm ssion nenber shall be appointed
who has not been certified and/or |licensed pursuant to this chapter for
| ess than ten years, except that this experience duration shall be not
less than five years only for any comm ssion nenber taking office
before January 1, 2003. One nenber shall be an enpl oyee of a financi al

SSB 5924. SL p. 6
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institution as defined in this chapter whose duties are concerned with
real estate appraisal managenent and policy. One nenber shall be an
i ndi vi dual engaged i n mass apprai sal whose duties are concerned with ad
val orem apprai sal managenent and policy and who is Ilicensed or
certified under this chapter. One nmenber may be a nenber of the
general public.

(3) The nenbers of the comm ssion annually shall elect their
chai rperson and vice-chairperson to serve for a term of one cal endar
year. A mjority of the nmenbers of said conm ssion shall at all tines
constitute a quorum

(4) Any vacancy on the conm ssion shall be filled by appoi nt nent by
t he governor for the unexpired term

NEW SECTI ON. Sec. 4. The nenbers of the real estate appraiser
comm ssion and its individual nmenbers shall have the follow ng duties
and responsibilities:

(1) To neet at the call of the director or uponits own initiative
at the call of its chair or a magjority of its nenbers;

(2) To adopt a mi ssion statenent, and to serve as a |liai son between
apprai sal practitioners, the public, and the departnment; and

(3) To study and recomend changes to this chapter to the director
or to the |egislature.

NEW SECTION. Sec. 5. The conmm ssion nenbers shall be conpensat ed
in accordance with RCW 43. 03. 240, plus travel expenses in accordance
w th RCW43. 03. 050 and 43. 03. 060 when they are in session by their call
or by the director, or when otherw se engaged in the business of the
comm ssi on.

NEW SECTION. Sec. 6. Sections 3 through 5 of this act are each
added to chapter 18.140 RCW

Passed the Senate March 7, 2000.

Passed the House March 2, 2000.

Approved by the Governor March 31, 2000.

Filed in OOfice of Secretary of State March 31, 2000.
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